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May 3, 2020 
 
Subject: RESOLUTION NO. 2020-3-16 

 
To the St. Paul City Council and Mayor’s Office: 
 
The Hamline Midway Coalition (District Council 11) fully supports the resolution 
in support of the Small Business Borrower's Bill of Rights and recommends that 
Mayor Carter and City Council adopt the Small Business Borrowers' Bill of Rights 
for the City of Saint Paul. 

 
 
RESOLUTION NO. 2020-3-16 

 
WHEREAS, Minnesota is home to over 500,000 small businesses that make up 

99.5 percent of all Minnesota businesses. 
 
WHEREAS, Minnesota small businesses employ 1.3 million people. 
 
WHEREAS, there are more than 7,000 minority owned businesses in Saint Paul 

with over $700 million in sales employing more than 8,000 people with an annual 
payroll of over $164 million. 

 
WHEREAS, there are over 10,000 female owned businesses in Saint Paul with 

more than $1.6 billion in sales employing more than 15,000 people with an annual 
payroll of over $360 million. 

 
WHEREAS, minority and female-owned businesses are growing very rapidly in 

Saint Paul and at the same time face barriers in their access to capital and often turn 
to alternative sources to finance their business plans.  

 
WHEREAS, according to a study by the Federal Reserve Bank, nearly one third 

of small businesses that applied for credit in 2018 sought it from an online lender. 
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Low-income zip-codes have the lowest number of bank branches and the greatest 
number of alternative financial service providers. 

 
 
WHEREAS, the success of Saint Paul’s small and minority and female owned 

businesses are integral to the city’s overall economic growth and prosperity. 
 
WHEREAS, Saint Paul’s small, minority and female entrepreneurs face 

challenges accessing the capital they need to create, grow, and sustain their businesses 
and at the same time, are increasingly targeted with irresponsible lending practices. 

 
WHEREAS, the Small Business Borrowers’ Bill of Rights addresses irresponsible 

small business lending concerns by detailing the rights that all small businesses seeking 
financing deserve. 

 
WHEREAS, a small business borrower has the right to receive  the cost and 

terms of any financing being offered, as early as possible, in writing and in a form that 
is clear, complete, and easy to compare with other financing options, so they can make 
the best decision for their business. 

 
WHEREAS, a small business borrower has the right to receive an Annualized 

Percentage Rate (APR) disclosure for all financing products offered to them, as APR is 
the only established metric that enables informed comparisons of the cost of capital 
over time and between products of different dollar amounts and term lengths. 

 
WHEREAS, a small business borrower has the right to expect that financing 

products will not trap the business in an expensive cycle of re-borrowing. 
 
WHEREAS, a small business borrower has the right to expect a lender is offering 

financing based on underwriting practices that assess the ability of the borrower’s 
business to succeed and repay. 

 
WHEREAS, a small business borrower has the right to honest, transparent, and 

impartial communications with all financing providers, brokers, and lead generators 
regarding loan options, conflicts of interest, fees, and the financing options available. 

 
WHEREAS, a small business borrower has the right to fair and equal treatment 

when seeking a loan including protections guaranteed under the Equal Credit 
Opportunity Act. 

 
WHEREAS, a small business borrower has the right to be treated fairly and 

respectfully throughout a collections process and the right to protections like those 
guaranteed under the Fair Debt Collection Practices Act. 

 



WHEREAS, a small business borrower has the right to expect that financing 
providers do not use confessions of judgment or equivalent legal agreements by which 
a borrower preemptively agrees to lose disputes with the financing provider.  

 
NOW, THEREFORE, MAY IT BE DULY RESOLVED that the Hamline Midway 

Coalition adopt the principles detailed in the Small Business Borrowers’ Bill of Rights to 
promote the sustained growth and vitality of Saint Paul’s small, minority and female 
owned businesses and recommends that the City of Saint Paul and the State of 
Minnesota adopt a similar resolution to help nurture and grow these businesses in the 
city. 

 
ATTEST: Hamline Midway Coalition May 3, 2020 
 

Sincerely, 
 

Kate Mudge 

Executive Director 
Hamline Midway Coalition 

 
        
 


